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SETTLEMENT WITH THE In addtion, Pioneer Foods will reduce its gross profit over a defined period in PRELIMINARY CONDENSED GROUP Audited Audited
COMPETITION COMMISSION (“CC”) respect of a selection of defined wheaten flour and bread products. The pricing STATEMENT OF COMPREHENSIVE INCOME Year ended ‘Year ended
commitment shall amount to a reduction of R160 million in gross profit when September 30 September
On 2 November 2010 Pioneer Foods and the CC announced they have agreedoa  benchmarked against an agreed base period. This will benefit the consumer m R
full and fnalsettlement that concludes the bread and millng mattrs and all other iy the reductions be passed on trough the rade.
investigations and proceedings between the CG and Pioneer Foods relating to any Revene 15731.3 16283.9
alleged contraventions by Pioneer Foods of the Competition Act. Ploneer Foods agreed to cooperate fully with the CG in its prosecution of any Cost of goods sold (10720.4) (117329)
other parties who are the subject of its investigations and referrals to the Tribunal, X |
The Competition Tribunal (“the Tribunal’) confirmed the settlement agreement on (Gross profit B 45510
30 November 2010. Appropriate action has been taken by the board of Pioneer Foods to discipline Other income and gains/(losses) 2518 2854
oneer Foods s fed R500 milon T sion o the aminsa employees responsible for the Competition Act ransgressions Other expenses (45395) (3676.4)
foneer Foods was fine milion. This is in addition to the administrative
penalty of R196 million imposed by the Tribunal in the bread matter, which was The Group has strengthened its governance and compliance protocols, appointed Excluding Competition Commission penaltes (kD) (36764)
paid by Pioneer Foods in Aprl 2010. acompliance and risk officer and implemented on-fine compliance training. Compeition Commission penaltes (6542) -
Items of a capita nature (10.3) (68.0)
Operating profit 7427 10920
GROUP PROFILE A full range of breakfast cereal products was launched to support the market Investment income 34 287
From the merger of grain millers Sasko and Bokomo in 197, Ploneer Foods leader Weet-Bix under the Bokomo brand. The subsequent acquisitions of Finance costs (156.6) (224.5)
{oday is a dversfed food company with products ranging from baking, beverages, ProNutro and Nature's Source enhanced the portfolo Share of profit o associated companies 01 04
cereals, snacks and condiments to eggs, ice, pasta and other wheaten products Afoint venture was formed with HJ Heinz to enter the tomato ketchup market and r""“ before income fax 6‘9': i:ig
s o [ 1
Sasko manufactures  range of affordable grain-based staple foods. In addition to broaden the Group's convenience frozen food range. :::;I“(e';xmi”;:: (z 7) ‘55‘ 7)
rice, wheaten ansd maie roduts, 2 aces bans s and i eoeabes g oo produces some of Sah A bes-non breaist coes, e e ncom!{os) o e 7 a
and has one of South Afrca's argest bakery operations with bakeries and Uepots g, pispyit, cake mixes, baking aids, instant mash potato as wellas dried fuit P v L -
Iocate throughout he county. More than 30 000 bread delveries occur calyto——prca S (00 BT e e e e the SAD dred Moverent in cash flow hedging reserve 315 ©2)
?“;mzf, ;Q;;L?Z‘,;f,?,c‘mzﬂy"”a‘ environments. This equates to more than fruit business and a range of spreads including household names like Marmite, Fair value adjustments:
Bovri, Peck’s Anchovette and Redro, For the year (44.1) (2003)
Since dereguiation Sasko's bread business was  repositioned from only Current income tax effect 48 42
manufacturing 800 gram “government loaves” to manufacturing a range of more. T:ve Agt n"“f‘":“ E’”“Z“S ;""l“a‘ foeds, chickens, eggs, processed egg and Deferted income ta effct s 126
than 50 different value-added, high quality, branded products. The result of this processed chicken-based products Soctassios o ot o @ 1965
" eclassied to proft or oss L
repositioning, which also applies to all other major South African bakeries, ‘..las Pioneer Foods entered the juice market with the acquisition of Ceres Fruit o ;
bread of a high qualty at elativelow prices by inferational standards. This was cec" ianfcant nvestments were made to diversiy he business Ino diferent Curtent income ax effect ©8) 3
;“”";m:f by research done hy;"e ‘”‘E'”jg""agg’a‘"s C"“‘”E“ "’“‘ showedthat  pyaging formats and product categories. Ceres Beverages enjoys the market Deferred income tax effect (148) @9
outh African consumers pay between 40 to 60 percent less for comparative o
Joaves sold in the USA. Europe and Austala, Industry anaysts recognse that I::?)?J’ S:us::zg;na 'rzﬂ:;a‘\hf:!: e n South Africa and a presence in more than Net fir value adjustment on avalable-for-sale financial assets 33 02
Sasko’s margin is at the bottom end of the spectrum in the South African market. Fair value adjustments:
Pioneer Foods signed a franchise agreement with PepsiCo International to re-enter For the year 58 12
White Star was developed as a new entrant in the super white maize meal F
markel and now enjoys the markel leader positon with annual saes in excess m;e;;n;n;ﬁ: soft drinks market in South Africa with Pepsi, Mirinda, 7-Up and . I‘Jeiezveg wcnm'e taxlenem :?;; (?;
of R1.5 billon. eclassified to profit or loss K
Movement on foreign currency translation reserve (17.2) (25.2)
Pioneer Foods entered the pasta market with state of the art technology that The Group employs more than 12 000 employees in South Afrca, Africa and 9 v 172) @2
supported strong growth for the company’s own brands and house brands, export destinations in North America and the United Kingdom. Total compeehensive Income for e year 2633 5271
It continues to capture market share, The future holds new opportunities as Pioneer Foods continues to invest in growth Profit for the year attributable to:
With the acquisition of Spekko the Group expanded its presence in the rice in South Africa and Afrca. Owners of the parent 2345 560.5
category from a leading contender in the Western Cape to a national brand Non-controling nerest 12 12
competing successfully in the premium category. 2357 561.7
Total comprehensive income for the year attributable to:
Owners of the parent 2521 5259
REVIEW OF OPERATIONS Breaklast cereals performed well during the reporting period with improved Non-controling interest 12 12
The operational performance for the year marks a new benchmark for the Group's "’“f“f‘;”" e"";‘eg'c“es ‘”VCV'%;S;“ V“‘:mesd’”’"' ;"e ‘f“‘”g “";Yﬁa"“‘;‘”"e "”ﬁ’ 2533 527.1
eanings abilly al an enhanced level, bearig testimony 10 the reslence of the "ol 60% defton | eed o e
Group’s product basket responding even beter than the previous year to the conseoutive year. The planned improvement in the financial performance of the HEADLINE EARNINGS RECONCILIATION Audited Audited
upward and downward cost pressures and still muted consumer befaviour :““:5“ b"s‘”ﬁss s '5:';554 W&;‘ ":5 ’E‘Cﬂm“”” of the plant from KiaZulu-Ntal :ﬁ:ﬂ g0 e onded
lo the cereal factory in Atlantis, Western Cape.
Revenue for the year declined by 3% to R15,7 billion, This deciine is the result ’ " Zg]r: zg,”g
of sustained deflationary pressures on selling prices, almost across the range of  The overallsirategy to rationalise the manufacturing sites and product ranges, and _— o
products. Largely sustained sales volumes, boosted by growth in key categories  reduce overhead cost, coupled with an increase in realisations, was successful Reconciliation between profit attributable to owners of the parent
such as wheaten products and Weet-Bix, provided some relief. with a much improved financial performance from the desserts and baking aids and headline earnings
categories, Proft aftributable to owners of the parent 245 5605
Headline eamings were severely impacted by R854 millon for a penalty of Loms of a capia naure e 8.0
R196 millon paid in the bread matter and an accrual of R458 millon for settlement  The new biscuit factory is scheduled for commissioning in May 2011 and products o 4
with the CC in the flour and other matters. These penalties resulted in a decling in from the new factory will be available by the third quarter of 2011, The focus Net (profit/loss on disposal of property, plant, equipment and intangible assets. 1.8 16.3
headline eamings of 62% to R236 million. Headline earnings per share declined will be to re-position the biscuit product range by improving the quality and Net profit on disposal of available-for-sale financial assets and subsidiaries @1 a.n
by 62% to 134 cents per share. Adjusted headiine earnings increased by 43% o ntroducing innovative new lines. The biscit product range will be launched under Impairment of propert, plant, equipment and infangible assels 22 534
R891 millon, should all penaltes relating to the CC matter be excluded, ranslating ~a new brand. Tax effect o items of a capital nature ®4) ()
to an adjusted headline earnings per share of 503 cents. o
Performance from dried fruit products improved i the second half of the financial Headiine earnings 2364 6209
Operating proft before tems of a capital nature, and adjusted for the effect of any year ith particularly good raisn volumes. Competition Commission penales 6542 -
CC penaltes, increased by 21% to R1 407 millon with the Group operating profit Adusted headine earings 908 209
margin consequently improving from 7,1% to 8,9% The insurance claim forthe ire at the Upington factory has largely been settled ith - -
‘more than 90% of the R130 millon claim already paid. The accounting treatment Number of ssued ordinary shares (million) 1.2 2
Cash profiof Rt 610 millon and a futher unlocking of RIS millon rom WorkiNg o e fnsurance proceeds resulted n a non-recurting prfi of R19 millo forthe Number o issued treasury shares:
capial contrbuted 10 mproved average et cebtlevels. Net inierest bearing Gebl o riog ~ held by subsiciary (milion) 180 180
at year-end amounted to R406 million and represents 9% of equiy. The improved . e by o S 51 o8
average debt position and decreased interest rates contributed to net finance CERES BEVERAGES —held by share incentive trust (milion) 8 :
charges further declining from R198 million to R125 million for the year. Number o issued class A ordinary shares (milion) 104 "4
. o mestor ot sl The beverages segment performed satisfactorily. Revenue increased, with sales Weighted average number of rdinary shares (milion) 1770 1747
e Group continued to invest for future gt 5 milion volumes slightly up for the total business. The increase in profitability was driven
Eamings per ordinary share (cents)
on expansions. An addional R141 milion was spent on maintenance o 1¢placing . jucreased prouction and distribution efficencies as well as effectve cost
of oxiting fised asses. An estmated R bilon will bospent i the now fnancial ot et - basic 1325 3208
year to complete projects under construction, new expansions and necessary ~ diuted 1302 3157
replacements. This spend is a continuation of the focus on improving production  The frit juices category performed well athough volumes on the local market ~ headine 1335 3554
facilties in the white maize meal, biscuit, rice and non-alcoholic beverage for the period under review were sightly down compared to the previous year. —acjutod eading e 3854
categories. Capital will be spent, earlier than previously estimated to expand the Volumes started to improve during the last quarter of the reporting period, with diluted headi 1312 3498
capacity of the pasta facility to cater for increased demand, as well as the strategic consumer spending improving ~ diuted headline : 8
expansion of the broiler business through an acquisition in Gauteng. Dividend per ordinary share (cents) - 1250
Fruit juice products on the interational market performed well and Ceres Dividend per class A ordinary share (cents) - 375
SASKO Beverages managed to increase export volumes compared to the previous year. Net assel value per ordinary share cents) 26679 26229
Tne Sasko business once again achieved a sound overall performance, posting an 1 it concentrate mixtures category was under pressure due to a decline in Debt o equiy ratio (%) 85 143
improved profit contribution and operating profit margin. sales volumes and margins
Audited u
The business benefited from the continued decline in soft commodity pricing as The carbonated soft drink sales volumes grew in difficult market conditions. In the: PRELIMINARY CONDENSED GROUP 30 September 30 September
wel 2 the strengthening of the rand. Volumes sol remained satfacoryacross e S R e o, competior ity STATEMENT OF FINANCIAL POSITION 010 5000
the range of products increased substantaly. Irespective o diffcult market conditons, Pepsi volumes F'm Rm
Total industry consumption of white maize on an annualised basis continued to performed well and achieved good growth. The profitability in this category Assets
etract from the peak reached during the previous financial vear, alfhough it vas d o the previous year and contributed to the improved financial Property, plant and equipment 35650 30987
still markedly higher than the long-term consumption trend. Total industry wheat performance of the segment. Goodwill 2211 2226
“’"s“”‘“““’" conversely recovered from the recent downward trend and appears The addition of the Lipton ice tea brand and the signing of a franchise agreement Other intangible assets 468.4 4263
o b“‘ 'C'a‘g"‘"gdmd‘"” :’”‘Jd” o voume grown trend SaSk”d“W" YOlUMeS iy pepsi Lipton International are of strategic importance. The Lipton brand s the Biologcal assets 168 140
largely corresponded with industry trends during the reporting perio market leader in the ice tea category with huge growth potential. We are excited Investments in associates and loans to joint ventures 352 385
Total rice and legume sales volumes sustained its growth momentum with  about this new additon to the business as from 1 September 2010. Avilable-for-sale financial assefs 301 317
 continued sound performance of the Spekko rice brand. Sourcing OpHONS pying Noyemper 2009 shetving at the Ceres factory werehouse collapsed, Trade and other recelvables 169 169
'e"‘f‘"” limited with the Indian export embargo for non-basmeti rice remaining resulting in a R20 million finished product write-off. The insurance claim has Deferred income tax. 27 27
In place. not been settled i total yet, but payments received from the insurer limited any Non-current assets 43652 38514
The bakery business maintained its satisfactory performance on a sustained material effect on results for the reporting period. Current assets 45121 42501
volume base. Likewise, the pasta business posted sound resuls although the Iventories 0o 10503
cun;pelmvﬁ env\:n;\rsen: as \mp’ﬂm'e‘r:' by n oo n the level of imporied  ACQUISITION OF KWV s s g
roducts supportex the strength of the ranc
, peoredty o Subsequent to the financial year-end the board approved an offer to buy the Deivative financial instruments 52 01
AGRI BUSINESS business of KWV, owner of iconic brands such as KWV brandy and Roodeberg Trade and other receNabies P 15378
wines, amongst others. Pioneer Foods has engaged with KWV as per the SENS g
The Agri business benefited from lower raw material prices compared to the wnummgt ateg 2 Degember 2010, e i Gurrent income tax 35 127
previous year. This, as wel as a marked improvement in on-fam production, Cash and cash equivalents 7008 507.5
contributed to the increase in profits.
™ - el " seclned, " PROSPECTS Total assets 88773 81015
Foo e opportnty 1o redote soling proes, This voculed n a desromso n  PTOITancefor the new year is expcte 0 be infuenced by Equity and libilties
Tevente, bul volumes increased compared o 2009, Nova Feeds also focused *the gradual upward tend i raw mattl prices, Capital and reserves attributable to owners of the parent 47514 46280
on improving the product mix and sold higher-value and higher-margin feed in . cost infiation, 6.0 es, fransport, Share capital 201 201
comparison {0 the preious year, « sustainability o sales volumes given shifing consumer spending patterns and Share premiom 9 12159
« inflationary pressures on selling prices.
Although volumes were down and prices decreased, the proftability of Nulaid | . ) Treasury shares (232.1) (246.5)
continued to improve. This was due to the increases in effciencies in the value ough the continuing growth of Sasko remains key to the Group's future Other reserves 283 .0
chain and lower raw material prices. A number of capital pojects were completed  Performance, the other tree business segments all have the potentialfor further Retained eamings 37245 36455
during the reporting period as part of the strategy to reposition the egg business ":’5“‘;9 “"””“””dfl‘” 3[ ”;Th"" of ‘"“"" focus areas which are expected to Non-controling nterest 65 58
for optimal performance that should limit the impact of the down cycles. provide growing profit contributions in time. T — o
The profitabilty of the brofler business Tydstroom continued to improve compared 1370ely sustained earnings performance is expected in the current financial year. Non-current iabilties 20740 17536
to the previous year. Lower feed prices contributed to this improvement, but the The Group’s auditors have not reviewed nor reported on any of the comments Borrowings 962 10966
major driver was the increase in eficencies from grandparent level thiough the relaing o future prospects Provisons for other fabiltes and charges 1001 823
value chain to the abattoir Costs were diligently managed and kept under control ceual for Competiion Commisson penalies e N
Volumes increased due to better on-farm effiiencies and the commissioning of ™ ® £
new facilies. DIVIDEND Share-based payment liabity 1022 571
Subsequent {0 the fnancil ” . ere it with Tonk Given the board's prudent approach to capital management no final or interim Deivative financialinsiruments 58 264
C:‘ s:”,“e"‘h" ¢ ‘"?“c‘a,ye;‘"i"n ar" aféee""f" b vias ‘e“ i’:\ ‘"b"‘fﬁ fonko dividend was declared (2009 total dividend: 125 cents per share). In doing so the Deferred income tax 519.1 1912
o Bt o 10 o e St n Cotoneboard acted responsioly nensuringthat none o the covenants governing ividend Curtent lablties 20454 17144
ong conern for an amount of 4150 fpllon, This business 1 Sated In Baulend. oy ments as imposed by the Group's syndicated loan facilty could potentially Trade and ofher payables 1728 1 a901
and the tansacton s an executo of the sirategy 10 geograpicaly expand the P i o AR RE P R B i in terms of payables X
Group'sinvolvement n the brole ndusty 1o the nothof the counry. REGUAIONy " Cetiement. futur iidend payments can and wil bs considered at the Current income tax 84 52
approval s still outstanding appropriate time. Derivative financial instruments 574 536
BOKOMO FOODS Borrowings 1695 1611
Loan from oint venture 103 -
A considerable improvement in the overall business performance was achieved. By order of the board o fomontver
With the exception of dried fruit, the profitabity of all categories improved. 2L Combi WA Hanekom Accrual for Competition Commission penaltes 3/ -
Although volumes were up marginally, the improved profitability was mainly the Chairman Managing Director Dividends payable 05 01
result of improved efficiencies, strct cost control and better price realisations in
certain categories Paarl, 1 December 2010 Total equity and liabilities 8877.3 81015
DIRECTORS: ZL Combi (Chairman), Dr MI Survé (Vice-chairman), WA Hanekom (Managing)*, LR Cronjé*, TA Carstens*, MM du Toit, GD Eksteen, AE Jacobs, Prof ASM Karaan, NS Mjoli-Mncube, JF Mouton, AH Sangqu (* Executive) COMPANY SECRETARY: TF Hendrickse E-mail: thendri2@pioneerfoods.co.za
REGISTERED ADDRESS: 32 Market Street, Paarl, 7646, PO Box 20, Huguenot, 7645, South Africa Tel: 021 807 5100 Fax: 021 807 TRANSFER (Pty) Limited, PO Box 61051, Marshallt 2107 ith Africa Tel: 011 1688 5209

SPONSOR: PSG Capital (Pty) Limited, PO Box 7403, Stellenbosch, 7599, South Africa Tel: 021 887 9602 Fax: 021 887 9624




SALIENT FEATURES

Revenue RiGbillion ¥ 3%
profit acapital nature) R753 million ¥ 35%|

Headline earnings R236 million ¥ 62%|

No final dividend

Adjusted for iti issi i

Adjusted profit acapital nature) R1407 million 4 21%

Adjusted headline earnings R891 million 4 43%|

PRELIMINARY CONDENSED GROUP Audited Audited
Year ended Year ended

STATEMENT OF CASH FLOWS 30 September 30 September
2010 2009

R'm R'm

Net cash profit from operating activities 16099 1509.7
Excluding Competition Commission penalties paid 18056 1509.7
Competition Commission penalties paid (195.7) -

Cash effect from hedging activities 187 27

Working capital changes 95.1 356.6

Net cash generated from operations 17237 1888.0

Income tax paid (353.0) (234.4)

Net cash flow from operating activities 13707 16536

Net cash flow from investment activities (805.3) (465.0)

Property, plant, equipment and intangible assets

— additions and replacements (751.0) (465.6)

~ proceeds on disposal a8 182

Business combinations (144.7) (336)

Proceeds on disposal of and changes in available-for-sale financial assets and loans 1n8 (11.6)

Disposal of subsidiaries and aditional interest acquired n existing subsidiary 36 (R

Interest received 314 270

Dividends received 20 17

Net cash flow from financing activities (448.6) (517.5)

Repayments of borrowings (137.6) (123.7)

Treasury shares — share incentive trust 144 135

Share schemes transactions (4.8 (@0

Interest paid (163.0) (224.5)

Dividends paid (157.6) (178.8)

Net increase in cash, cash equivalents and bank overdrafts 116.8 671.1

Net cash, cash equivalents and bank overdrafts at beginning of year 592.1 (79.0)

Net cash, cash equivalents and bank overdrafts at end of year 7089 592.1

PRELIMINARY CONDENSED GROUP Audited Audited

STATEMENT OF CHANGES IN EQUITY oot G

30 September 30 September
2010 2009
R'm R'm

Share capital, share premium and treasury shares 998.6 989.5

Opening balance 989.5 976.6

Movement in treasury shares 144 135

Ordinary shares issued — share appreciation rights 03 -

Employee share scheme — repurchase of shares (5.6) 0.6

Other reserves 283 (7.0)

Opening balance (7.0) 166

Transfers (to)/from retained earnings (0.4 05

Equity compensation reserve transactions 132 10.0

Ordinary shares issued — share appreciation rights (0.3) -

Deferred income tax on share-based payments 5.2 05

Other comprehensive income/(loss) for the year 176 (34.6)

Retained earnings 37245 36455

Opening balance 36455 32636

Profit for the year 2345 560.5

Dividends paid (157.9) (178.8)

Transfers from/(to) other reserves 04 (0.5)

Profit with increase in interest in subsidiary - 04

Management share incentive scheme — disposal of shares 21 04

Employee share scheme — transfer tax on share transactions (0.1) ©.1)

Non-controlling interest 65 5.8

Opening balance 58 6.0

Dividend paid (©05) -

Non-controling interest acauired o (1.4)

Profit for the year 12 12

Total equity 47579 4633.8

PRELIMINARY CONDENSED GROUP Audited Audited

SEGMENT REPORT s0Sepromber 30 St

2010 2009
R'm 'm

Segment revenue

Sasko 83141 8876.7

Agri Business 24532 2599.4

Bokomo Foods: 26832 2625.0

Ceres Beverages 24837 24101

159342 16511.2

Less: Internal revenue (202.9) (227.3)

Total 15731.3 16 283.9

‘Segment results (operating profit before items of a capital nature)

Sasko 3215 926.3
Excluding Competition Commission penalties 981.7 926.3
Competition Commission penalties (654.2) -

Agri Business 1369 80.3

Bokomo Foods: 2307 195.4

Ceres Beverages 165.2 986

Unallocated (107.3) (140.6)

Total 753.0 1160.0
Excluding Competition Commission penalties 1407.2 1160.0
Competition Commission penalties. (654.2) -

Reconciliation of operating profit (before items of a capital nature)

to profit before income tax

Operating profit before items of a capital nature: 7530 1160.0

Adjusted for:

Items of a capital nature (10.3) (68.0)
Interest income: 314 27.0
Dividends received 20 17
Finance costs (156.6) (2245)
Share of profit of associated companies 01 04
Profit before income tax 6196 896.6

NOTES TO THE PRELIMINARY CONDENSED
ANNUAL FINANCIAL STATEMENTS
1. Basis of preparation
‘These preliminary condensed annual financial statements are derived from the audited annual financial statements of
the Group for the year ended 30 September 2010 which have been prepared in accordance with International Financial
(“IFRS"), the L the JSE Limited and the Companies Act of South Africa (1973), as

amended.
Reporting.
Accounting policies

These preliminary condensed annual financial statements incorporate accounting policies that are consistent with those
‘applied in the Group's annual financia statements and with those of previous financial years, except fo the adoption of the
following interpretations and amendments to published standards that became effective for the current reporting period
beginning on 1 October 2009

Amendment to IFRS 1 ~ First-time Adoption of International Financil Reporting Standards and IAS 27 ~ Consoldated and
Separate Financial Statements

Amendment to IFRS 2~ Share-based Payments

IFRS 3~ Business Combinations ~ Revised

Amendment to IFRS 7~ Financial Instruments: Disclosures

IFRS 8~ Operating Segments

IAS 1~ Presentation of Financial Statements ~ Revised

IAS 23 - Borrowing Costs — Revised

27 c Financial R
Amendment to AS 32— Financial Instruments: nS1-
Amendment to AS 39 ~ Financial Instruments: Recognition and Measurement
IFRIC Interpretation 17  Distribution of Non-cash Assets to Owners.
AC 503~ A for Black Economic Revised
AC 504: IAS 19 - Employee Benefits: The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their
Interaction in the South African Pension Fund Environment
IFRIC Interpretation 18  Transfers of Assets from Customers

\
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NOTES TO THE PRELIMINARY CONDENSED
ANNUAL FINANCIAL STATEMENTS (continued)
2. Accounting policies (continued)

d not have any material impact on the Group's results
and cash flows for the year ended 30 September 2010 and the financial position at 30 September 2010.

Audited Audted
Year ended Year ended
30 September 30 September
2010 2009
3. Share capital
During the year under review the following share transactions occurred:
Number oflisted issued and flly paid ordinary shares
Atbeginning ofyear 201183898 201183898
82 -
At end of year 201191 870 201183 898
Number oftreasry shares held by the share incentive trust
Atbegining of year 6758105 857093
Shares bought back (1646.200) (1 812830)
Atend of year 5111905 6758105
Proceeds on the sale of treasury shares by the share incenive fust (000) 18061 13881
Number oftreasry shares held by a subsidiary
At beginning and at end of year 17 982 056 17 982 056
Number of unlsted class A ordinary shares
Atbeginning ofyear 11397190 12619180
Shares bought back (988 540) (1221 990)
Atend of year 10408650 11397190
for Jght back (R000) 5497 )
4. Borrowings
No material new borrowings were concluded during the year under review. Changes in borrowings reflct the repayments
made in terms of agreements. Short-term borrowings fluctuate in accordance with changing working capital needs.
5. Impairment

The Group re-assessed and impaired the carrying values of the underlying assets of the Werda, Hooch and Kwality
businesses and in 2009 of the Moir's and Kwality businesses with after-tax amounts of R17,421,898 (2009: R50,913,156).
These impaiment losses, with the exception of the calculations for Kwalty, were calculated by comparing the carying
amount of the cash-generating unit (CGU) to the value-in-use of these CGUS. The calculations for the Kwality business were
done by comparing the carrying value of this CGU to the fair value less cost to sell.

6. Events after the reporting date

6.1 Dividend
Given the board's prudent approach to capital management, no final or interim dividend was declared for 2010. A final
dividend of R179,053,669 was declared for 2009, representing 89.0 cents per ordinary share. The total dividend for
2009 was R251,479,873 representing 125.0 cents per share.

6.2 Competition Commission penaties
Pioneer Foods and the Competition Commission (“the Commission”) agreed on 2 November 2010 to a full and final settiement
on the bread, millng and other investigations conducted by the Commission.

The salient provisions of the settlement agreement, which was approved by the Competition Tribunal (“the Tribunal”) on
30 November 2010, ae as follows:

Pioneer Foods will pay administrative penalties of R500 million to the Commission. The Commission will pay this sum

o the National Revenue Fund.

Pioneer

against an agreed base period, in respect of a selection of defined wheaten flour and bread products.

These figures exclude the administrative penalty of R195,718,614 imposed by the Tribunal in the bread matter which

was paid by Pioneer Foods in April 2010.

. for inthe 2010 financial year and will become payable as ollows:
R66,666,667 within five days of confimation of the settiement agreement as an order of the Tribunal (“the first payment
date”), R216,666,667 on the the first dats

the first payment date. Payments have been discounted at a rate of 6,6%.

Pioneer Foods furthermore undertook not to reduce its commitied cumulative capital expenditure from 2010 to 2013
as a result of the settlement agreement and commits to increase its capital expenditure by R150 million over the same
period. This R150 million commitment is included in the capital commitments as disclosed in note 9.

6.3 Business combinations subsequent to year-end
The assets and liabiltes of Mynsar Eggs were acquired on 1 November 2010 and can be summarised as follows:

Fair value (R'm)

Property,plant and equipment 28
Inventories 52
Trade and other payables ©3)
Deferred income tax @1
Goodwill "3
Purchase consideration - setted in cash u9

6.4 Other material events

There have been no other requiring disclosure after the
annual financial statements by the board.

Business combinations

During the period under review the following businesses were acquired and all assets and liabiiies relating to these
acquisitions have been accounted for on an acquistion basis:

and up to the date of approval of the

~

Audited
year ended
30 September
2010
Purchase considerations — settled in cash (R'm)
Eggland Poulty farm (on 1 January 2010) 569
Opdiefontein Poultry farm (on 1 March 2010) w2
Liptons (on 1 September 2010) 360
Richmark Poultry (on 1 April 2010) 83
Maize in Minute (on 10 May 2010) 03
1447
“The combined assets and ofthese b b d as follows:
Fair value (R'm)
Property, plant and equipment 1004
Intangible assets 145
Inventories 23
Trade and other payables ©35)
1447
Carmying value
As the Group acquired the assets and liabiltes of these businesses rather than the shares of the
legal entites that previously owned such assets and liabites, t is impracticable to disclose the
circumstances the Group does not have access to such carying values. °
. ! N isiton (Y
Revenue 98
Operating profit before finance cost and income tax 45
pro these b the acquisitions were at the
beginning of the year (R'm):
Revenue 1875
Operating profit before finance cost and income tax 123

8. Contingent liabilities
8.1 Dispute with egg contract producers
As previously reported, claims were received from some contract producers for the alleged breach of the terms of specific
supply agreements. The claimants withdrew these claims in arbitration proceedings and submitted new claims to the
Wester Cape High Court: Cape Town.
Pioneer Foods has filed answering pleas to ll these claims. In several of these matters counter claims to recover damages
suffered by Pioneer Foods as a resultof breach of contract by the contract producers are being quanified and will b fled
“The Courtis unlikely to hear these matters in the foreseeable future. Management remains convinced, based on legal advice
regarding the legal merits ofthe claims against the Group, that the Group will ot ncur any material liabilty in respectof this
matter.
8.2 Guarantees
“The Group issued guarantees of R106,7 milion (2009: R156,5 millon) at year-end, primarily for loans by third partes to
contracted suppliers
Future capital commitments
Capital expenditure approved by the board and contracted for amount to R627,4 million (2009: R376,7 milion). Capital
expenditure approved by the board, but not contracted for yet, amount to R324,7 millon and R349,7 milion for 2011 and
2012 respectively (2009: R485,3 million and R211,8 millon for 2010 and 2011 respectively). Capital commitments of jint
ventures amount to R47,9 millon (2009: R39,0 milion),
. Audit report
The ext
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,have audited the year ended
30 September 2010 and their unqualified audito's report s available for inspection at the registered office of the Company.

For more information visit our website at \W\NW. p i on eerfOOdS .C0.Za




